JRA

Guide to Application for JRA Owner Registration

(for Non-Residents of Japan)



Thank you for your interest in the JRA owner ragitsbn.

Beginning 2009, the JRA accepts applications fonewegistration from
non-Japanese residents.

Horseracing managed by the JRA is subject to it$ gpecific rules. It is quite
possible that many of these differ from the sitratio which you are accustomed as
horse owners in your country or region. We havedioee prepared this Guide and the
attached “FAQs on JRA Owner Registration” to aidiyonderstanding about the JRA
rules, and would ask you to read them both thorlyugéfore your application.

We should also point out that JRA Owner Registraéipplication will need to be
accompanied by various types of supporting docusn&¥hile we appreciate how
difficult it may be to gather all relevant matesialve hope you will understand that this
process is necessary to ensure rigorous reviewplications.

Japan Racing Association
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@Flow Chart (from Application to Registration)

¢ Period from application to registration: about 5-6 nonths

Request for documents related to owner registrapplications
(should be made by candidate Liaison Officer)

A 4
Application for approval of Liaison Officer

Interview Liaison Officer by JRA
A 4

JRA approval of Liaison Officer

A 4
Application for Owner Registration

* May be submitted together with application fopapval of
Liaison Officer

* Application accepted when all documents are cetepl

A

 Confirmation of application documents

« Inquiries (via Liaison Officer

JRA Owner Registration
Application Review Board

(April, July, November)

Notification of screening result
Submission of documents needed for registratjon
Payment of Owner Registration Fee (10,000 yen)

* Applicant must have a bank account in
Japan

Owner Registration

Payment of Registration License Tax (90,000 yen

Registration of racing colors
Training agreement for owned horse(s)
— and other activity as an owner




@ The System of Owner Registration in Japan (by JRA)

For horseracing to maintain wholesome growth asdustry, races must be held
in such a way that there is no room for any impieigr We see this as a globally shared
awareness.

In Japan, gambling was originally prohibited by afi®ur fundamental laws, the
Criminal Code. Since the 19th century, howeverséracing has become socially
acceptable, and this has helped the sport to dgnd¥ve process, holding races and betting
on their outcome have come to be permitted by eigldaw, as activities that can make a
contribution to society.

Given this background, horseracing in Japan ikestpgected to maintain a high
level of integrity today, in both legal and sodi&ims.

JRA races are held under the strict supervisigh@flapanese government, in line
with the special law mentioned above. As JRA ratiag grown, upholding the integrity
of horseracing has come to be seen as its mostiampdask. The same applies to the
“owners” who play an extremely important role inrberacing. We are expected to
rigorously screen their eligibility at the time refgistration; detailed conditions for
ineligibility are clearly set out in laws and regtibns.

As such, we hope you will understand that the sysieownership in Japanese
horseracing has been applied with utmost stringeney since it was first devised.

Of course, applicants domiciled in Japan are stdeto the same screening for
owner registration as those not domiciled in Japam-residents are expected to submit
an equally wide range of documents, and theirklity is rigorously checked in a
number of respects, starting with their persondlfamancial status.

You should therefore be aware that owners who leeady active overseas are
checked with the same rigor as those domicileépad, and that, as a result of review,
an application for registration may not be approved

Specific grounds for ineligibility, as summarizedthis Guide, are set out in the
JRA's “Rules of Racing” and “Screening StandardsQavner Registration”. Besides
these, there are other rules specifically goverdiRg racing, many of which will
probably differ from those that apply to racingier countries. We have attempted to
explain these differences in the attached “FAQ3RA Owners Registration”. We would
ask you to read the material carefully and make gau understand important aspects of
JRA Owner Registration before your application.

The application documents will need to be drawretbgr by your Liaison Officer
in Japan, who should then bring your applicatiotheeJRA Main Office. Please also
understand that all JRA communication regarding yagplication will, in principle, be
made through your Liaison Officer.

Should you be unclear about any aspect of the @i process, please contact
one of the following as convenient.



(Contacts for inquiries)

- JRA Head Office (Owner Registration Section, Radegpt.)

Tel: +81-3-3591-5251
FAX: +81-50-3139-9718
Address: 1-1-1 Nishi-shimbashi, Minato-ku, Tokyo 105-0003RAMN

Website: (Japanesdittp://jra.jp
(English) http://japanracing.jp/

JRA Oversea Representative Offices:
+ London Representative Office

Tel: +44-20-7437-5053
Address: 4th Floor, 11 Argyll Street, London W1F 7TH, UK

* New York Representative Office

Tel: +1-212-521-5315
Address: 250 Park Ave, Suite 2020, New York, NY 10177, USA

- Hong Kong Representative Office

Tel: +852-2840-1566
Address: 1705, Prosperity Millennia Plaza, 663 King’'s Rpbldrth Point,
HONG KONG

- Sydney Representative Office

Tel: +61-2-9089-8884
Address: Suite 24, Level 26, 44 Market Street, Sydney NW®
AUSTRALIA

- Paris Representative Office

Tel: +33-1-49-10-22-61
Address: 46 Place Abel Gance 92100 Boulogne BillancourANRE



@ Conditions for JRA Owner Registration

Anyone applying for JRA Owner Registration (exaéhgdspecial registration for
JRA international races) must satisfy the regigtnatonditions set forth below.

Preconditions
Application for JRA Owner Registrations is accepfier individual owners only.
The applicant must have been active in owningranthg horses for more than one
year as individual owners or representatives gba@te owners, etc., on an
independent basis, after being registered or leg@as an owner under an overseas
recognized racing authority.
The applicant must have applied for approval diiaison Officer” domiciled in
Japan, either before applying for owner registratipat the same time as applying,
and this Liaison Officer must have been approvethbyRA.

Personal status
The applicant must not be one who cannot appratyiédrm perceptions, make
decisions, or conduct communication required ferdmiher horses to enter races in a
proper manner due to disorder of their mental tasil
The applicant must not have been sentenced tosomprient without hard labor or a
heavier punishment, and must not have completdd @asentence within the last ten
years.
The applicant must be at least 20 years old.
The applicant must not be a person who is bankmgthas not been rehabilitated, or
a person equivalent to this.
The applicant must not be equivalent to any ofaih@ve in a country outside Japan.
The applicant must not be a person who could eretahg integrity of horseracing.
The applicant must not fall under any of the dexdimins specified in Article 7 Items
(1)-(10) and (13), and the Items of Article 14—-3té JRA Rules of Racing,
including the foregoing.

Financial status
The applicant’s income must have been at least ogeivalent to 20 million yen
in each of the last two yearsSalaries, business revenue, real estate and other
income may only be included in this calculatiothigy are expected to be receivable
on a continuous basis in future.
Assets in the name of the applicant (including deits, government bonds,
shares and investment trusts, etc.) must be worth gast or equivalent to 100
million yen. Real estate owned outside Japan may not be incladbi$ calculation.
Also, any liabilities should be subtracted from #meount of assets to reach the
valuation.

*  Amount of income and assets will be converted uttiegassessed value and
exchange rate nearest to the date of the reviewdboa
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Income is calculated by subtracting necessary esggefiom revenues. The
amount of salary income is determined using the'sIprescribed method of
calculation.

Besides the above, further detail on owner redisttacan be found in the “JRA
Rules of Racing” and “Screening Standafds JRA Owner Registration”.



@ Documents Required

(1) Application form (JRA designated form)

(2) Three(3) passport-size photographs (4.5 x 3)5cm

(3) An official document stating the applicant’swe, date of birth, place of birth,
family composition.

(4) A copy of the applicant’s passport

(5) A document certifying the applicant’s curredtieess

(6) A document outlining the applicant’s careerAJResignated form)

(7) Certification of owner status issued by an eeas recognized racing
authority

(8) Documents that certify that the person doedalbtinder the category of
those who cannot appropriately form perceptionkentgecisions, or conduct
communication required for his or her horses teferdces in a proper
manner due to disorder of their mental facultiesl ia not a person who
would be treated as such under foreign law

(9) A document certifying that the applicant is agterson who is bankrupt and
has not been rehabilitated, or a person who woellttdated as such under
foreign law

(10) A document certifying that the applicant haslmeen sentenced to
imprisonment without hard labor or a heavier pumesht

(11) Declaration (JRA designated form)

(12) Documents related to Liaison Officers See next section

(13) Copies of tax return documents for the last té@nsecutive years (including
attachments)

(14) Official documents showing the amount of taxdpor income received (for
the last two consecutive years; copies acceptable)

(15) A document certifying assets owned

(16) A document certifying the amount of debts

(17) Declaration of Personal Assets and Debts (d&fgnated form)

(18) Official copy of registration of the applicanall companies (whether as
owner or employee)

(19) All statements of accounts of the applicactsnpanies (whether as owner or
employee)
(including Profit and Loss Calculations and BalaBteet; for the last two
fiscal terms)

(20) A document certifying that the applicant hdsaak account in Japan
(may be submitted after the end of screening)

* |If the document submitted to JRA was written in ldreguage other than English,
please submit English or Japanese translation altthghe particular document.

* Please be aware that, besides the documents speaifove, the JRA may request
the submission of additional documents at its owsnordtion.

*  The above documents should be brought to the JRA I@dfice by the applicant’s
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registered Liaison Officer. All questions and otbemments from the JRA
concerning application documents for owner redistnawill be communicated via
the Liaison Officer.

The submitted documents will not be returned. TRA Will take all due care in its
handling of the submitted documents, and will rs# personal information for any
purpose other than JRA owner registration.

All certifying documents issued by public bodiedioancial institutions should be
dated no more than three months before the datppication.

An owner registration fee of 10,000 yen will be gble upon registration, as well as
registration license tax of 90,000 yen after regtgin.
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@® Requirements Concerning Liaison Officers

JRA regulations state that the person withoutraidite in Japan who wishes to
apply for JRA Owner Registration must appoint onenore “Liaison Officer(s)” who is
resident of Japan. The purpose of this is to ersm@th and prompt communication
between JRA, racing personnel and the non-Japaesisient JRA owner. Liaison
Officers need to be fluent in both Japanese aadgulage in which they can maintain
close communication with the applicant.(includie@ading and writing)

The work undertaken by the Liaison Officers is dethbelow, together with a
definition of persons who are ineligible to beconmson Officers.

Work undertaken by Liaison Officers
Undertaking all administrative procedures relatedpplications for owner
registration, communicating with the applicant winegr necessary, and responding
to questions or requests from the JRA.
Reliably conveying communications from the JRAHe bwner after the applicant
has been registered as a JRA owner.
Representing the owner in all administrative matferg. notifying changes).
Receiving schedules of prize money as well as atbeumentation, prizes, etc., on
behalf of the owner.

Persons who are ineligible to be Liaison Officers
A person who cannot appropriately form perceptiomske decisions, or conduct

communication required for his or her horses teersces in a proper manner due to

disorder of their mental faculties, or who is bandrand has

not been rehabilitated.

A person who has been sentenced to imprisonmehbutihard labor, or a heavier
punishment.

A person who has been punished with a fine forating the provisions of the Horse
Racing Law or other racing-related laws.

A person who has been prohibited or suspended anticipating in horseracing.
Including the above, persons falling under Artiélef Notification No. 45 of the
President of the Japan Racing Association, 2008.

Documents required from Liaison Officers

(1) Application form (JRA designated form)

(2) Two(2) photographs (4 x 3cm)

(3) Official copy of the candidate’s family registe

(4) Copy of the candidate’s resident card

(5) A document outlining the candidate’s careerAdlesignated form)

(6) Documents that certify that the person doedalbtinder the category of
those who cannot appropriately form perceptionkentgecisions, or conduct
communication required for his or her horses teserdces in a proper
manner due to disorder of their mental faculties

(7) Anidentification certificate issued by the He# the municipality in which
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the candidate’s permanent domicile is located
(8) A copy of a contract or other document signedhdth the JRA Owner
Registration applicant and the Liaison Officer

(If not in Japanese or English, this should be aqgamied by a Japanese
translation)

* Please refer to Article (2) of “Matters concernlrgison Officers” of the
“Screening Standards for JRA Owner Registratiom’standards for exceptional
cases when a Liaison Officer is to carry out wddtsseveral Owners.

* In principle, Liaison Officers are expected to camperson to the JRA Head Office,
where they will be interviewed by the JRA.

12



@ Other Matters

When applying for the JRA Owner Registration, péehe fully acquainted with
the following points.

Please be aware that ownership by lease or syedaais quite common overseas,
is not permitted for non-domicile owners.

For an owner’s horse to be registered with the JRAust be entrusted to a JRA
licensed trainer. (This does not apply in caser@ido-trained horse is entered in a
JRA international race.) A foreign-bred horse thag raced overseas may not be
entrusted to a JRA trainer.

Maximum number of horses for active training toskebled at JRA facilities is 90
horses, which is the same number of horses as ewegdent of Japan.

* As well as the above, applicants are asked to fanzé themselves with the JRA
Rules of Racing and ensure they are fully conveénsé@h JRA rules before

applying.

13



@ FAQs

About JRA Owner Registration and Racing Colors regstration

Q1.
Q2.
Q3.
Q4.
Q5.

Q6.
Q7.

Qs.
Qo.

Q10.

Q11.
Q12.
Q13.

What are the conditions for a non-Japaneseaesio be registered as JRA owner?
Where should | direct my inquiry or applicaffon

How long does it take to be registered aft@hapg for owner registration?

How is eligibility screening conducted?

The number of documents needed when makingalication seems excessive.

Is it possible to reduce this requirement?

| have previously entered my horse in JRA matonal races. What happens to
that owner registration?

What sort of procedures will be required #ke up residence in Japan?

Are there any special conditions for applicamd owners not domiciled in Japan?
What happens when an owner not domiciled iadayghose overseas owner
registration has become invalid?

Will my owner registration be cancelled ifd longer own a racehorse with the
JRA?

What is the cost to be registered as an owner?

What is the system of racing colors regigirati

Am | not allowed to use the same racing cagreverseas, when entering a
foreign-trained horse in a JRA international race?

About Liaison Officers

Q14.
Q15.
Q16.
Q17.

Q18.

Q109.
Q20.

Q21.

What is the role of Liaison Officer?

Can the Liaison Officer be a foreign natichainiciled in Japan?

Who is not eligible to be a Liaison Officer?

Can | ask someone who has already been agpasvanother JRA owner’s
Liaison Officer to take care of my application?

I have no problem at all with communicatingl@panese; do | still need to
appoint a Liaison Officer?

What must I do if | want to change my Liaigofficer?

What should | do if my Liaison Officer is teargrily absent due to an accident,
etc.?

Can the JRA recommend liaison officersafgplicants who have no
acquaintances domiciled in Japan?
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Q1. What are the conditions for a non-Japanesdaesto be registered as JRA
owner’

A. Non-Japanese residents must not fall undembiggibility conditions specified in
Article 7 Items (1)-(10), (13) and Article 14-5tbke JRA Rules of Racing. Other
requirements are:
that they have been active in owning and racingd®as individual owners or
representatives of corporate owners, etc., on@gpendent basis for more than one
year after being registered or licensed under ans@as recognized racing authority
with good standing; and
that they have appointed a “Liaison Officer” dortadiin Japan who has been
approved by the JRA.

Q2. Where should I direct my inquiry or applicatfon

A. Please contact the relevant office below. Whaplyang for registration, your
Liaison Officer should come in person to the JRAH©ffice.

- JRA Head Office Owner Registration Section, Racing Dept.

Tel: +81-3-3591-5251

FAX: +81-50-3139-9718

Address: 1-1-1 Nishi-shimbashi, Minato-ku, Tokyo 105-00G8PAN
JRA Oversea Representative Offices:

+ London Representative Office

Tel: +44-20-7437-5053
Address: 4th Floor, 11 Argyll Street, London W1F 7TH, UK

* New York Representative Office

Tel: +1-212-521-5315
Address: 250 Park Ave, Suite 2020, New York, NY 10177, USA

+ Hong Kong Representative Office

Tel: +852-2840-1566
Address: 1705, Prosperity Millennia Plaza, 663 King’s Robldyth Point,
HONG KONG

- Sydney Representative Office

Tel: +61-2-9089-8884
Address: Suite 24, Level 26, 44 Market Street, Sydney NAXR AUSTRALIA

- Paris Representative Office

Tel: +33-1-49-10-22-61
Address: 46 Place Abel Gance 92100 Boulogne BillancourARRE
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Q3. How long does it take to be registered aft@hapg for owner registration?

A. The JRA owner registration involves a very rigas process of eligibility
screening by our review bodies. Consequentlykigaabout 4-5 months from
acceptance of an application before an owner caedistered, even for Japanese
residents.

While the exact time taken depends partly on thie ©f the documents submitted,
the screening process is expected to take littigdofor those without a domicile in
Japan.

We accept applications all year around, and wherJRA has concluded its
preliminary examination, the applications are pnése for screening by our review
bodies, which take place three times a year (Ajpully and November). Please note that
your Liaison Officer will need to be approved befgou can apply for owner
registration.

Q4. How is the ownership eligibility review conded®

A. The main details subject to screening are thptigant’'s personal and financial
status.

For the personal status, we check that there galdem with the applicant in
terms of upholding the integrity of horseracing.tdsghe financial status, we check
whether the applicant has sufficient income anétassith which to maintain a
racehorse in training with a JRA-licensed trainemaacontinuous basis. The specific
requirements are an income of at least equivate?® imillion yen in each of the last two
consecutive years, which is expected to be reckvamtinuously in the future, and
owned assets of at least equivalent to 100 miljiem. (Real estate owned
outside Japan may not be included in this calcutali

Based on the result of screening by two reviewidsdhe JRA then makes the
final decision on the registration.

Q5. The number of documents needed when makingg@litation seems excessive.
Is it possible t reduce this requiremer
A. Besides the applicant’s personal status, the dlRé&investigates whether the
applicant has the financial means with which tonten a racehorse in training with a
JRA -licensed trainer on continuous basis. We hapewill understand that, since the
sustainability of the applicant’s income is subgekcto particularly rigorous screening,
the applicant needs to submit documents relatédadbtax returns and the statement of
accounts of the applicant’s all companies (whesisaywner or employee), among others.
It should be added that we require a wide rangiofiments to be submitted not
only by applicants without a domicile in Japan, &lsb by residents of Japan.

Q6. | have previously entered my horse in JRA imaéonal races. What happensto
thal owner regisration?

A. Owner Registration for JRA international racaksfunder different category from
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the JRA Owner Registration for Non-residents ofadagwhereby a horse is permanently
entrusted to a JRA-licensed trainer. As such,dtter should be seen as an application
for a completely new owner registration. For tl@ason, the owner registration Fee
(10,000 yen) and registration license tax (90,08@) ynust also be paid anew.

Moreover, the JRA does not permit a single petedrold more than one owner
registration. Therefore, the special registratmmJRA international races will be
cancelled after proper non-resident owner registias complete.

Q7. What sort of procedures will be required ke up residence in Japan?

A.  You will need to submit the necessary documegtsn if you become a resident of
Japan.

Please contact JRA Owner Registration Section @s as possible if you are
planning to take up residence in Japan.

Q8. Are there any special conditions for applicamd owners not domiciled in
Japal?

A. The main conditions for registration are that you must have appointed a Liaison

Officer, and that you must be registered or licensed as an owner under an overseas
recognized racing authority. Also, the maximum number of horses in active traininggo
stabled at JRA facilities is 90 horses, which i #ame number of horses as owners
resident of Japan.

Q9. What happens when an owner not domiciled iadaghose overseas owner
registration has become inval

A. Since one of the conditions for owners not doled in Japan is that the applicants
are duly registered (or licensed) as owners withgeaized overseas racing authorities,
the JRA owner registration will also be cancelled.

Q10. Will my owner registration be cancelled ifd longer own a racehorse with the

JRA?
A. If an owner goes a whole year without ownindRAJegistered racehorse (except
foreign-trained horses for JRA international racds) owner must either immediately
acquire a registered racehorse or forfeit ownestegion. However, the cancellation of
owner registration may be deferred for two yeaes“iRequest for Deferred Cancellation
of Owner Registration” is submitted. In this caa&dRA registered racehorse must be
acquired within two years after submission of teéednent request.

Q11. What it the cost to be registered d®A owner?

A. Application for the JRA for owner registratiosfree of charge. If, as a result of
screening, the applicant is to be registered asnarer, an owner registration fee of
10,000 yen will then be payable to the JRA.

Besides this, a “registration license tax” of @M §en must be paid to the Japanese
government upon completion of owner registratioocpdures.
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Q12. What is the system of racing colors regisiradi

A.  The JRA permits owners to enter horses in raceler their own colors, but those
colors must be registered in advance. Applicattwmé should be submitted to the Miho
or Ritto Training Center via your JRA-licensed &, accompanied by a registration fee
of 3,000 yen.

There are restrictions on the colors and pattdraisnhay be used; owners may not
register the same or similar colors to those thathalready been registered. Therefore,
the racing colors you have used overseas may noétmeissible for use in JRA races.
Also, only one type of racing colors may be regeteby a single owner. There is no
system of cap color registration. Jockeys must @eaignated cap color according to the
post number.

In rare cases when the registered racing colonsatde used in a race for
unavoidable reasons, or when the owner has ndaiteegd any racing colors, the racing
colors determined by the JRA will be used.

Q13. Am | not allowed to use the same racing casreverseas, even when enterjng
my foreigr-trained horse in an international ra

A.  Only when entering a foreign-trained racehansa JRA international raceuch

owner is allowed to use his/her own racing colegsstered in the country where the

horse is trained. In this case, an applicatiorrdomg colors registration has to be made,

together with a fee of 3,000 yen.

However, since JRA-trained horses must wear JB&tered colors in all cases,
when the same owner enters a foreign-trained laordex JRA-trained horse in the same
race, the colors used for the two horses may lierdift. (There is no problem with
foreign-trained horses wearing JRA registered sojor

Q14. What is the role of Liaison Officers?

A. Liaison Officers act on behalf of owners whardoile overseas. As well as taking
care of all administrative work related to applicas to JRA for owner registration,
Liaison Officers also assist in ensuring smooth amanpt communication between
non-resident owner and the JRA and the JRA-licetrs@ukr after the applicant has been
registered as an JRA owner.

Liaison Officers must be domiciled in Japan anéble to communicate fluently
in Japanese (including reading and writing).

Q15. Can the Liaison Officer be a foreign natiashainiciled in Japan?

A. The Liaison Officer may be someone who has lveearded in the basic resident
register in Japan. In that case, the documentsdegten applying are different from
those required for a Japanese national.

The work of a Liaison Officer requires that thegma is not in violation of the
Immigration Control and Refugee Recognition Acbtrer legislation.
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Q16. Who is not eligible to become a Liaison Offite

A.  Among others, the eligibility rules disqualié#ynyone who cannot appropriately
form perceptions, make decisions, or conduct comeation required for his or her
horses to enter races in a proper manner duedodeisof their mental faculties, anyone
who is bankrupt and has not been rehabilitatedp@@yvho has been sentenced to
imprisonment without hard labor or a heavier pumesht, anyone who has been
prohibited or suspended from participating in hoasiag, JRA-registered owners,
trainers and other stable-related personnel (imeduthose involved in local government
racing), and anyone who is not fluent in both Jagarand the language in which he or
she can maintain communication with an owner (@lie@nt) not domiciled in Japan.

Q17. Can | ask someone who has already been agpasvanother JRA owner’s
Liaison Officel to take care of 1y applicatior?

A. Please refer to Article (2) of “Matters concernlrgison Officers” of the
“Screening Standards for JRA Owner Registratiom’standards for exceptional cases
when a Liaison Officer is to carry out works foweeal Owners.

Q18. | have no problem at all with communicatingapanese; do | still need to
appoint éLiaison Office?

A. The work of a Liaison Officer includes complegimarious administrative

procedures and receiving prizes on the behalfebthiner. This work should be carried

out by someone domiciled in Japan. Therefore,altresidents of Japan(even those

who are fluent in Japanese or have Japanese Hdtipage expected to appoint a

Liaison Officer.

Q19. What must | do if | want to change my Liaigofficer?

A.  You will need to submit the necessary documegitgted to Liaison Officers and
gain the JRAs approval. When a change is likelgdour, you are asked to file an
application as soon as possible, to ensure theehseak in your representation between
Liaison Officers.

Q20. What should I do if my Liaison Officer beconesporarily absent due to an
accident, et?

A. You should appoint a new Liaison Officer as sasmpossible. Please note that, as a
result of the JRA's review, candidate Liaison Gdfie are not always approved.
(If the absence continues into the long term, thiear registration will be cancelled.)

Q21. Canthe JRArecommend liaison officers for applisavho have no
acquaintances domiciled in Japan?

A. The JRA does not offer such a service.
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